
~1Ib!ir of tl! f J~i:ip;in", 

<!iongrcs, of fq' :pqilippinos 
clilrtu .f.6nil. 

~ rd h&!d If! Me'.ro Mtria. on Monday, me M&nty.HCOI'd day 
ol JUy. :wo !housIInd IWO. 

[ REPUBLIC ACT 1':0 9182 

AN ACT GRA~Tll"O TAX EXEM.1'TJO:-:S A:-:D FEE 
PRNlU':GES 1'0 5PEClAL I'URPOSE VEHICLES \\1IlCIl 
ACQUIRE OR [l\"\'EST IS :-:O:-:·PERFOR.\lIl'G A...<:seiS. 
5ETT!~G THE REGULATORY fRA~lEWOf(K 
THEREFOR. AND FOR O'l'HER P{;P.POSES 

B~ /I ~",,: .. d"" I;'. SMlU, ad HII"'~ II! R'l'''U .. ,oNM .. 11/ ,,,. 
Ph:ltppol>d In C""Vtu ~~",M~d 

""""I 

G.Mnl PrOV1.a>DTU; 

SOCT10:< 1 r,tle Tlul Aet oh.ll be kno""n all "The 51* .. 1 
Purpooe Vehicle (SPy) Act or 2002" 
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S~;C. 2. Dtd.~tiofJ ofPrJk;y. _It ia hereby dKlared the 
pcho;y ,,{ the St.llte: 

(I) tod~ .... lopand maint.ainaoouod financial HdQrforu.. 
country: 

(b) to .ddrt'"lhe non_pufor minl a4Ht problem. of Ih, 
fin.llcnl~: 

W :0 tlleo" •• C' private Meto. invut:ntD.U in non· 
~tr!.mntnl_Yl: 

(<I) toehm",au. natinl borne .. in the acquwuonofno,,· 
puform,nC1IIHtI: 

(-> to help .,' the rehabilitation of d..ii;tn!SRd b _ _ with 
tht .n<! IfI ";,, ... of amtnbutini t6ltCOllomic value added; and 

00 to 'mp ........ Iht bquidl tyolthc fi na n";_! l)'Ium which 
can to. h~ to 1'1'OP'1 KCI'IOmic IJ:r'OWth. 

r..) • .... pproval Cn:lfK:llu· meannhe certificate o(approval 
Or ."thon:y .... ued by the Commi .. ion to an application by I n 
SFV to ill'" inveltment Urullnltnlm~ nt.l (IUh), pW1lvant to 
tilt Pl'O\iaion.o of tlull .~ 

(b) "AIlP="td. Plan" ~uns an Spy Pb.n fot wl1kb an 
AplJI'O'"a1 c..rurlC<lte hal ~n ;""ed by the Cc>mmiNion. 

(e;) "SSP" reren to 1M Billiko Sentnl lie Pilipin", 
. . 

(d) 'Comm,uicn" rer, .. to the Se-eurities lind EZWOlt 
COmm .... 1OIl. 

(eo) "FinanCIal Jr"t::ut:ona ar FI," meaM cnc!it·rnlitinC 
,nahIUUO~" ... luch .hall ~ hml ted to the roIlawi.nc: 



; 

(I) the BSP; 

(2) • bank u d~lined under RapublieAct No 8.91, abo 
knO'i\'n a. "The General aanlunl Law'; 

(3) ... financing ec"'pany ao defined under Rep\lbllc Aa I'D. 
8556. also known u"The finanCIng Compar.y Acto! 1998"; 

(4) an ,nvestrolnt hoUSOl u definod In P","iden:;al Decree 
/>:0 129, also known u"'!'he Investment Houus Law": 

(5) go"emmen! nnaOCJII,nstltut:cns (OFl.). whIch for 
P"'l'C&e1 of this Act. shall be limi ted to the P!uhppIn. Depo,,,: 
lnwranoe CorporatIOn (p0lC). Land Rank of the PMiPPL"leS (LBP). 
and Development Bank of the Phil,pp'''''. (DB?); 

(6) gm.'emm"nt~"'l'<!OOtrolIed'CCTJ>Ornl>Ons(Gocc.). 
wluch for putp08el of I.his Act .• haJJ be hmlted ttl the :-:81'01131 
HQll:.e "fort,",," finance Corpor'lIO" (!>."HlIlFC). Home GlUlnInty 
~rauon (HOC). Heme n.,-alopm.ntMutual Fund (HDMF), 
SocIal SecurIty Syatem (SSS). Go""mment Serv:~ In.uranc.. 
SyslIlm (e5IS). Trade ar::lln"el~nt ne,."lopment Carporation 
('TrOCOR?). Small Buoj"" .. Guarantee and Finance Corporation 
(SRG Fe), r ""hnoioi:Y and uvelihood R.eooU!'te Center (TLRC). 
LlveHhood C<>rporatJon (UVECOR). :>Jaconal De"~lopment 
CO'l'or ati<>n (!>iDC). Quedan and Rural Credit Guanntu 
Cor;x!rntion (Ql.fEDA1\"COR). Nauanal Housing AuthGnty i?>-'HA). 
and Ann~ rOra!9 ofw ?hiLppints - Retlremont and Se~,...,.tion 
Benefita System (AFP·RSBS); and 

(i) othor in5tltutmNl J.ce"""d by tlle BSP toperior"l qU3.Sl. 
hanIun~ f""ruano. 

(l) "lnvenment Unlt In.ttum~"1.11 or IU!s" refers to 
pa!'!lcipation c:ert:!lca tel. debt in'!tnllDt ntll or .imila:r ""tru.:Ilen ta 
lOAUed by the SPY and lubacnbed by Permitted !nv"''''''!lI 
pl'O\~ded in SectIon II h.~f. pur.suant to an Appl'O\'ed Plan, 
Prr",ried. That these shall notmclude :he instruments to be issued 
by the SPV to the .ellinll Fie u full or panial &ettle",en! of the 
non·per.or:oini IlASeLl tnln&l'ened to the ",d SP\'; P:Y)lided, 



• 
(unb." Thatluch ,SluanCft of the SPV .~3ll nol be COIWdt rtd 
II depot)\ oub.muuI Pr(mdf'd. !in~J{r. Thai theu ""'11 not 
for.n plrtnfthe c.apl:aII\.Ocl; of W SPV 

(r) -""n·p.riorm,nl A .... UI or ~PA.· con ... , cft"" !'cn. 
PerfOl'm]n, LoaM and Rnl Ind Qtbu Proper ... u o..'n!d Or 
AcqU!rtd by n • . 

(h) ":\on·Ptlrformlng Loin • .". :\;>1.5" ref ttl to leii'll and 
rwoe"",bM'ueh I. ccr-.pi" g:u,. ::....-urwd Io:mI.tomUICI\t:On 
loan •. end. nce,,'ablel,lnse r«:e,,'.w.,., ~11 card ",on,'.blu 
and aU nfl_am and '.mre~l.:.crtd Meunty .nd ooU.ural 
:nsuuontn~ mdud'nt Inn:lOt hnmed 10. rul"taU marte"", ... 
ohattel m01'ti3i('a. pltd,lI. and antlCm..., "'how pn::o;:pal ar.dJ 
or lntertlt ha, .. ","'lllJI.d unpaid !or at lu.I.l one hundnd tl&h:y 
OSO) dIIy •• ft". tMy ha ... ~. J'U: d~ <II" anyaf tho ' ..... nao{ 
dt:ault under the loan '~""I\I h~1 Qo;c'.lI"re~ 

(i) 'ROPOA.' rden 10 real and otIt!tr pt'OPI"r .... ,",'ned or 
Icqu:m h In n III Huh-ment oflnanund rec:ei\'ableo, mciudmr 
.... 1 propr.uM.lharuollWclu. and clu.tul.l for:nI!r1r amatlW=1 
<:cilaterall fur .M<:W'e'd 1000"" .. luth ~"'.~ been acq~d by ~. 01 
daMn in pay:nelll (d.lcwn en IMid! or J~dlCla! or tnTll·I~d,C\&! 
fcrecleo.UI"e Of uacutwa of lu.:i,mtnt. 

Gl "SPV" mu.nt the SlIt'CIaJ PUrpoR \·,hide cn_ted 
I1l1nlan: to u.. III"CV1SIOC"" of t.'ul Act. 

!\) "SP\" Plan" ref .... t.o the plar: lub""ued t.o.nd ~ppro~ed 
!!y t."" COIll::llAlOn u p ... ·reqUlIl:. t.o t." lUUalIOI of _nIL1. 

III "Trul Sal," rtf .... to • we ~·hel'ilm the HlhnC FI 
tnnofers or .U. \la :-;-p.u >nlhout reOiJ<or ... for cu." or jlropeny 
to an SP\" ",,:.II !.. ... fotlow,n, r"lulu: 

(1) Th. tra.">Sferor reh. ... ,.I1;.IMa .e-KU~e cce:rnl "''' r tho: 
lu.ndernd :-;-PA&; and 

(2) n.. tn1"~",.,..g :-'1'.-b Itt' ~y IIDlated ... ..:! II'" btyc.'Id 
!.. ... reach of tht transf,rcrand ,:I c"","l1on, 



, 
!'rom/ed. ThIll th. transferring Fl .hall no: hll\'e dln'ct or 

mdlrKl mnna&cment oflhe tnn.fer .... SPY· Prp.·,r/m. f.'rIMr. 
Tha. the ... 1hng Fl d"", nQI poI'IIH5" claIm o fb.n.r.oaI ()'.\ ""':'$h,p 
ofma,.., than fWi! ~lUnl (Mol In the Iransrern SF\" 

ArtICle Il 

SPW.\!.. ;'t"Rrosl: \"EHlCLE 

SEC ~ Spet:J.~ p..J."J'lOM I ~"'cl~ -An SF\' ahaU M ~aruud 
lIS /I "ock: corporat",n In accordanCft "'-It:: 8.18$ Pat:1b .• r-'JI 818 
68 oth" ",,~se r."",,·n as "The Corparnuon Code cJ,he PIu!!pplnps" 
lnd th! ru!u promulj;!tlrd h the Co",:m!~~ for pUI"'pOI!C5 of 
"ilSlSnlli the SF\" Pro,1fl~. That J,h. SP\' will acquire land. 
at leut I.",y PI'"",nt (60"1 of:tII Dutslan<hn~ ""paal nod, Ih!l!l 
be D"ned by P!ul!pp:ne r.anoruili pur.uant to Repubbo Aot :\0. 
~042 al ",,,,.:>ded. od ... "'· .... >:no"-" u "'i'ha Foreil,-n In'"!) .tm.~u 
Ao,". 

SEC. 6. PIJ'HIJ'iJ of ~r. 5;>1: -An 5?\" a1':aU ha"" 1M £0&.""'11 
po""",,,", 

(11) to en~8~1 :hlrtI par.lu to mar .. ~e opua' •. coilee: and 
dl.pOOI! of :-;PAI Icquored from an Fl. 

(c) to n!Dt. I.IM. hu'., pledge. :::Jortp~e, tranrt~r !leU, 
u"hani:e. l1idruc .. !lecure, teC\1r1uze, o:;IlIeot I"enL< ~nd pro,fito 
and other l,mi1(U' ,"eLI COl>C"rmng Its :-':PAs 8cq\llJ'l!d frol!: an FI 

(d) III cue cf :-':PLa. to I'utr~ct",.e debt, condo,", de!>! and 
undertake other nr.,IlC'.ul"1nK ~b~d act,,,"mes. b ~.tru::tur_"\( 
debt, :he SP\' may ~d"ce the pl'lnClpal. :nf.ere.t, ::l1.u •• t ralel, 
and the I'enod for csleI11"tln~!.he t:\tue.~ ex~nd the Ume for 
d.1r. "'paymem Or ,.."la:c the condmonl fur ~bt repa)'ment, .~ 
to the convel'Slon GII'!.he bcrn> ... 'u'. deht to e-qwt}'ln 1M bcJmr,.'u'. 
bWlme .. , a~ to" transfer of a ..... 15 or dalmS from the borrown 
to "'pay the debt or w"I'OU of lIOI!:e of:.". borro ... ·e ... $ ptoptrty or 
cI",ms to tl>.1rn p"""'''''; 



, 
(.) to uk •. uand.r .rull'.' Or buy ,1-... .,. l$&Uea by the 

bouo"tr for the p"'rpo,~ of hu,;nt .. rlor,a"lullon Or 
reh.l"hu,lW:'I or :hl borro .. f r , .ubject to the pro>",.ora o! tb. 
Corpo .. ~ Cod. '" ... ~ollht .. "hu. of the lha~ho!d ... olthe 
~·.r COCIpar.~· and -wI)' any othu ~ or .-roeo..un", 
!ed!n;~un ,,-,Il: the IpprO'o'ai ol Iht Com:n"'",n; 

(!) to .nt~r IlItO clatlon In "arme::! (d.cJo/J '11 pa,at 
UTanilm.n!$, (ortdou judlo.a!ly or utra'JudlonUy '!lel othe r 
fC:11:i of d.h: " U.l."",,,1 In'-ol~~nl :-':Pl..I: 

Ccl to ~nd fund. to ... no"MII ""pI"OY'. cumpletll or alter 
.n :';PAI ac:ql.llnd !!'OII! an Fl' 

lbl to ..... eqUJty or part""patlO..,~:a oroe..r s.m:n. 
o.! lUI :0. :b. Pw;>CR of Ic:q"lr.n,. mar..3.p"c, ""pre"""1 and 
d!!;:oo::g <lr n.a :\P ..... V-q\ilrt :l (",Ill .. ., F!; 

'1' to borro .... mOMY and , .. ow a''';'e. l!!atrumtn:..l Dr 
":d~htt:!,,.1S (or the JlurpOH of P,YUlI " per. 110"'] I lld 
.. d:ir.l.lIl'aU'" COft.I 

(:1 to ,,,:.arantee CAdIt leee p! or m:"." ..... (or honor the 
bl1laor~'ln; 

(k) to ,d"onee !\md, to borrow .... ... hen TlQwred by In 
aeqUlne! uae! or any cI.bl rt"tructun"l a~r .. ",em p",nuanl 
.~rno, Or und,r any o;lurt <mI~r or I"Ihal:ilitatior: pIa:'!, and 

(J) \O'n:1'U$1 \OtluN parue. aaetM'J'VloClIli=pa'll1, the 
ccI;ect:.~n a"d "'~IP: of t.'K debt ... ~.,.,enta (m- e.ba under debl 
TeIU"UClur:nl or \"lIlntN ",or;a!lluuon ",a"l remer.: an4 
<iu;>oe.::.or. (If .... ta of tht SPV '" acc:or:!.ar:ce ,,~t.!I :h. ruJ.,. 
p""",,:!.urn.nd o;ond,'UCI'" pruc:ribed by the CommlMian ar by 
6 ""una. E~O!pt la the c .... af ROPO," ... ·h .... l'1Idea:pl:QD 
penod. hnt already nplntd, 1M SP\' . ha!! ",,<.:!y the borrower 
and an i"ITooni hold!:" .. pnor .neucbrl""'" upen the pl'Optnlu 
ora plr: l.. ... rl'Of or al"l IctuaUy ho;dmr the .. m" .dw ... l)' to the 
b>m;, .. 'er ",tlun !iJ't.ftnO ~ l cUY' from the daU! ai the appolnt",.n: 
of the sa,d coUe.:uon a,tll!.. 



t 

; 

1 

StC I> Anud '.>rF,IIrwcl'.Vpba"Cr.#.-Appl>cauGIlI for 
;h~ Huhlw,men, and ~,:nrau"n cf." SP\' 1" ... :1 tJ4, (,ltd "'lIh 
,he CocnmLUlCn not ~'on:I ~",h_n (IS) IIlOnW r.""", the dato. or 
ap?",,".11O! In.!mpltmenll:l }h:':~· .. !1CI P.egu!a:"<>nII ORR) cy 1M 
C""cre-anal Ovel'S"h: Cam::."t:.N (COO <:nau:-d I."" SKuon ~S 
h< .... 

S;:C 7 Authon:tt>d. S"!J#rJND Imd Pllla·lp C"":J/I(Jf'lh~ 
£PI . - An S?\' ,h. II tuo"f" m, """"::: au:honzed capn.allwc:k of 
r:vtl hund",d mUllon )14'- (l'lIOO,ooo.ooo.oo), ,,,,.i: .. mmlmllm 
• ..,lacr,~ CIIp,tallU>ck 0( One hundred ,dnly Ii,,,, millloo ,a_ 
(i'l2S.000,OOO (0). and .. IlUmml!m P"~'UP capItal cfTluny .... '" 
Clill:cn two hundred fI.f!r 1/10""00 ;>e«M (PS I 2&),OQCOO) 

SEC 8 Sube:,nlDD (>lSI"'. . PlI'!). _ ..... ~r Ihu.:ablWllD~n: 
of III: SP" ;l1"t$OUIni \0 ~II)D ~ hencf, an SPY f'""!1 tl:aD Ill! 
,ub:n:t!l!d I<> tlw Coa:m~ for appro.-a! ".~.t::h .!WI ~~ It.. 
f.r)IJa..""" 

(b) coot.r:lluuon plan mc1udtniJ the &tt.OunU and dr,f: af 
M8Cnl'tion documena. 

(e) ftaturetoCtI>I! Il:l, llldudmj; w opeo.f.c .... ...."....,~--' 
and/or to ~ iuu.d, 

(<I) flllhu of tM hoI:!. ... of the It'll; 

le) dr.f, IV"e,,.,e,ntl br 1M appOUll.::>en: o! l .... teQ aOO 
Il"e"U •• !!.h",apK'I tc u.. 11.:1. and the :-'l'!.. IC':Iu:.rwd frt.m Rn 
Fl. 

W ralu and "'JPOlIloilnlll1u IIf (hi! In:.ol~'. ad,"I.IOr$, !<)IM 
"'''''~cen and propeny I%lan~,e!'l. 



• 
(ill dri ft £0,.,:0 of fl:>llnC".al repona c! I.'le SP\' 

c) mfohod. f~ thf JIlt;re:ue and decnaH of :ut",.. r\lnd 
ec"tnbu~n_ 

(\.,.1 method. kr U1i .. h .... &OOOI' ::::uxhSc:aaondtho sppt'Cl\'!d 
SP\' Plan, 

(I) method. for !he hq1.lldau<>Il and d,atnou\lon ol __ 111 to 
lhe hoi de .... ofill • 

.::I) d~la,11 of a.d,t tnhane!'ment& l:ke ''''aran .... or 
.. ..llndbf Iett~:-. a! cndu or ac!"a:w;:I'l that cay be u t .. ndad to the 
SF\" h~' an enUly...-h1Cb .balI ""', be :he ae:hr.i FI. 11 .. plLl1!nt 
rub.:banH or L'!ilia:eo; and 

In Juc:b othtr 1Ioc:um .. "a Dr u:furm.a:xm 1lI ",a~' b.""Iwred 
I;y Il ... Comm"""n. 

SEc:. 9 . . -tpPl'fl,·a/. -l'pon approval of the SPV Plln.lM 
c.,m"" .. lOn ,hall ,"ut an """pro,'al Ce$JClIu 5La UnK that the 
aPP\:.cltlOIl huhetn approved and ,hat tht Il"b ""Y be IUlOId. 

SEC 10. 11I"lnc. of ILl .. - The SPV may be alw..'ed to 
lj.«Uf !11. iub/Kt to \he ru: ••• nd tt(Ulauon. IIw CommIPocm :.I 
herem n:and.1.e<l to promwllatt 

SEC II hr.::J:ue lrw .. nvra _ ..... !ly pu3QfI "'I)' SCCj1.C:'e or 
hold n.l. ,to InSPYlrIlM III'''''''''''' _MnfT~~ ",:1mnpe.
P10,OOO,OOO,OOl' Pnmdt'd. Thl:'~ SP" shall. DDt b..~t.~zed 

IO.acqu:..--e the In.of anotMr 51". ProndNi. [unMr. Thll:he 
;:a~nt.luhlldlJo"" ... '!ihl~1 OJ" Iwckbol:1u l. mrwct.orl. o!f"lCI!n 
00" any ~lated ::Itertlt dIM ielhr-i 1'1 or tM ;>anon:. lu\:.nd:L"'IK. 
a!U:a.," or .. ..ockhc:.dera. d~. o!!'''''''l'1I <II" any rela:.ed ,,,\.e,.en 
,ha!I nQ~ a<:qIUA or hold du·"C".\)· or inrunetl)·. the tl'l. of th •• 
5?Y,;"t .oqu:.red \h~ :-;PA. ofthe n. 



• 
Arud~1ll 

il"llnsfer o! AutUi toSPY 

SIX' 12 . . \(mCIJlnd.\!/lnMr"fTnnsJ~rolA~u· (al:-:o 
trlruJi!rof~1'L! toan Sf'\' shall take efl'ea un1na the n o:>m;:erMd 
.h"ll ,"'f prwr ,,,,I.,,,,,. p\I.!'IIUlOl to the Rules of Cour: tl:erfl)f to 
tht !xI •• o .. · ... of tbe ~PI .... nd all pe r lOn. hold,n, prior 
fncumhranceJ upor: the ....eu marte_pol or ple-dpd Sud! nouot 
.h.n be ,n "'n':n~ to th. bQrro.'er by r.p.ltell'd m.Il.: ttwlT !At: 
k,..,...n a:ldreu on file "'It I: tM F1 ",., bofl"O'l,·~..uI tht n.ha!1 
be Cl'''''a penod o! a::nOR IWW\Y (90) day. "'pen ~pt r/;:wUCI 
pl.lrluant to thto R,,"" ofCour\, to rtlttunurl or Ttnecouate :h. 
!oan ~nder .ueh te.=_ ."d cond,ll(I"" PI Ill"')' be 1iP"Hd upen bl 
1M borrower and :h. Fl. QlmQl:mfll.. 

(bl The Irlnlflr of :-;PA. from an !"J to an sp" .hall he 
aubJ"'''! to P!'I<>' rert:Lamoo of ehpbWty .. !>or'''' by 1M appropnatol 
rqula:cry author.:y ha,'IIIi Jl,Inlldoaiora OYU" ,0 ~l'1It>Ora ... hI<;h 
.h .. 1l ",Uf .g ruh!lg ... ,mlll funy·n,· ... (4 ~) da} .. fro", II-A date o! 
aJlJll.:aluer: by tho F! r"uhr,bIlItY. 

(a Af' ... the .Ie Or u.n.t .. g( thto :-"'PLI. the ttlnd.rrm, 
f1.h.aIl .. .ucm: I..~ bartuwer In ... ·nun' at the lutknO"'lIddn!u 
ohht rllCt of the we or transfer cfth~ :-"'P~ 

S£C. 13. S~Iv.n q/ Tran$lu. - lUI aalu cr tr&nilfel"l of 
I'iP .... to an SPV ahdl be in the Mtun! of_ trutllal. Iflf. pnlper 
_ In aa:o~ .. ·,th the pn:udUI"M IS PL'O\"Ldtd fO<" In Secucm 
12 !'rc.-idrd, ThaI Gn .. nd GOCC .. hall bU\1b;t~ tormun.c 
law on l..~ ~llMLofa .... u; P7'1;md~ !un1:.~r, "Thf,1 II': the 
\tII".am of:."" :-"1'J.... tho PL"O\-...or.aon .... hropuon an.:i1WlWJ:Ufll 
o! c:rH'\.I uoon the :-;:ev.. C,vi.! Code .hal1applr . 

SEC. 14 • • .uswnpIJOII of Ri~h:u,?d OblJpUM/t: - The Sr>V 
IIMU _uum' all .,"'\.1 and obli~:&tlOn.o or the 'tandemn. FI. 



Ar':icle IY 

In~nm"t1l and Exemption ?nvUe,ea 

SEC. 15. TuE:<CtEptJr]m6nd FnPriviJcgel.-A:'ll' u :stmg 
law to the c:ontrary no'w:~Mta,,~illg. the transfer of:-'1':u frow 
tht FI to all SP\· alld from an S?\· to .. t.."'m; party or da;ioll :n 
par"'""! (dac/on MjHJK(1t by t he 'oorro ,,·uor by a th:rd party !II 
raver of all FI or ,,, :a,·or of ~n SPV .haU ~ e~empt from t.'>. 
fcnow"'11 tB~e.; 

tal Docu.'Il~ntary r;swp t.:u On the UIO'."mer.tioned tnmsfe 
of:-'l'Aund dnt.:on 1lI payment (dBaon ~Il jHJ6OI." way be impoied 
under T lUi \11 of the ~ationallnter:lal Rev~nue Code 00997; 

" (b) CapItal pm. tax m..pC>Hd on the tran'fer of!(U'.dt; Uldl 
orQther U~tI tnuad &1 oap,tal BS>Iet.e 1111 de fllled u.",de' ~,on 
39(A)(1)ofw l\u,onall ntunal Re, ... nue COOe oi 1997; 

(e) Cred,tlblt ... nhhuldInlllnoome ta%"" lmpoee<i on t..'le 
tra......: •• ofIanrl.nd/or build:.:,iI' Inate<! as ~.11.1!111.1~ punlU.ll1\ 
to Re' ... nUl' Regulat.ion :-io. 2·98, IS amendood, 

(01) \-alue·added tu on tbe uansf .. of ~PA.! at may ~ 
I.::npollld under TItle IV of t.'1e !\&uOll8II nter nal RQV<!llue Cod. of 
1997 or iP"Oti """"ptA ta~ Il,:lder T!';!,e \" oftM u.me Cod .. ... h::hever 
,. .ppllesblt. 

Th. abO\·.",ent.:on.d :nns:n. shin also bl .ubJect to the 
!oUO".,IlQ:. In heu of the applicable feel. 

tal F,fly pHcent (50,.) of the Bpphc .. ble ",ort,a,e 
reF~..,.t:on n"d tra"uer:eu 00 the trallefe. of real e ... ..a~ mortQ:a~ 
ar.d chaw.l mort&ll:f! reg:su-a!>.cru; wand from thII SPV. as \.'Ilposed 
III lcami.1nce " ·Ith .he u",tlnQ: =cular. of the Land ReCl!t".tlOll 
.. \uthonty (LRAl· 

(b) F,ity per(t:lt (50"~) gf the f:lUll! fen for aroy fwec\os\lre 
lIImated by the 5P\· ,n nla:,en to any !\PA acqulfed from an Fl. 
u preacrlbed b, the Rulet of Coun. arid 



" 
(c) Flfty ptrcelll (50%) of the land re,,"ttahOn feu 

prncr,bttd under the ell'tir.~ c,reulara 0: the LRA. 

All ""In Or trans;erl of :-;PAI {rom the Flo to an Spy or 
orande .. by way of dSI,on In pa~':lIent (<fa"''''' M papij by the 
oo""",,'.r or by a Ihml party to the F1 ahall t.. ,n:ltled to the 
p!'I\'lIegu tnumerau.d h.rern for. penoo of not ",or. thar: two (2) 
yellrl from lhto date of effectivity of t..'>. TRIl Prcmdad. Thai 
tramferv from an Spy to II thud pany of :';PAI acqwred by the 
S?V ,,',thlrlluch t"·".ye .... pen oo or t.rar£en by ,,-ar of dauon Ln 
payment (d.aon en p.I~ by a borrower 'to the SP\' ahalle"JO)" tM 
prlvilcge.J enumerated he ... "" for II penod of no! mOr"j' :..'>an fj~. (5) 
year1!from the date ofa<:qu:a,uon bythe SPV PrrmdNiJlll'tkr. 
Thatpropen>eS acqU!red by .0.0 SP\' from Grl. 01' GOCC. "'hleb 
Bre de1."Oted totoOClaJned or low..eoct hcu&mg oJ>.a1J not be "",welted 
to other Ullea. 

The .bQ..·ementloned La,; exemptIOn" 'n<:ent" .... , and fee 
pnvliell'''' (I'oen to Flo and SP\' at I.',. '-'r.ou& rug'" of t.ho 
tranaacuona u"d.e. :lus ""OUO:l5haU l:kew\I.t ~ e:ctend.ro ro an.l" 
md",dual :"accorda""" wuh the lRR; P",n'dN, That: 

(ij tho! transacllon .. l!m)l.ed 10 a smgle :am:]), n!lIdenual 
urnt ROPO." or =,PL Heard br n!51 ~.I":' rnort,age on ,. 
n!.iden~! ulU~ 

(Ii) Ihllr~ ~hall only ~ one tra:luctlon ccn .... .ing of On~ 
ruidenual ur..:1 per md:ndual; and 

(i:J) the ~'t>-year !l'3M!~r and w nw.year mtltln"'"nlp.erioci 
gram.ro to ~'P A ~hallaloo apply to s.,d "'"I''' f""'fly nA,d"nnal 
unit. 

SEC, ]6 AddJticm8i T ... ~ Es<':llP:.10IlUlld F~Pmvegl:s..
Toer-OOUlage the U'.:.mon of eaplt.3.J .ndfor tin,nc:.il aU!K!an<:e b; 
W SP\' for t.1,e pu."'!>Ofe 0: rehabilitatm, the benm-·.'" bl1lUleu. 
Ihe following addItional tal exe1llptlona and p""He&e' shall bf 
ellJO)'ed: 



(a) Th~ SP\· ~hall be e~empl from Income = on nel mto!nlll 
",rome docu:nlnUiry .ta:np:..a~ Ind Illcm.gag~ reguUJUOn fees 
on new ioall¥ In ex"" .. of exl.ung loa~ extended 1(1 bo'''''''''era 
wllh :-;-PL. ,,'hleh ha,'e ~n acquU'ed by tlHL SP\·. 

(b) In~le o:capltal ",fuI",n by !.he SPV:o tht botrov.·~r 
W1th :-;-P!A. t~ SPY IhfLlialoo be nempt fro:n th. documentary 
stamp Ulx. 

PrQI-,d~ T1a: the .bcn'emenuDned :ax exe:nptl<ln& ana f.<. 
pm.l'i" .hall apply fot a penod of:>ot :ncr. thin f,¥e (fo) yta.,.. 
from th. dall ofaeqwsmon of >'1't.. b)':.he SI'\' 

SEC. : 7. Pnlil~8~so(Pllra~pti"¥ Fll.- (aJ Any lOA that 
II :r.nutnd by the finwaal miUtu'-'OIll .. a r.~ult ohlle transfer 
of ~P."" lhall ~ tnltN .. ordinary I.,.., Prol';d~d. Tha: :'''0 
a=utd Iluenna"" pIllllluetL.halI n:lC be ",dude<! u ~ on ""d 
10. carry 0\"1' fTC'" opueUllnl .ub;1ct to Ih. PTCVlSlOr.I of the 
"'suon,.] Internal ~''\Inl.W COOt 0: 1997 On netopent!ng lou"arry. 
o~er (!>:OLCO) .• ~~pt Ih.t:he lou Inc""ed by the Fl from the 
traMr.l c! >'1'A . ... "hlll t)w, t ... ·<)-~..,ar p"nod from the offectl"uy of 
tht IRR may bo ClLrned o\·u for a penod of i"'e (5) COnllf<:UUvt 
t:axable yun :mm8<hately folJov,'!."l4I t!a year w rueh ba. PrQ,'Jded. 
(ur.her. ThaI for pw-pOfid 0{ oor,>Or8te ~8m Or loa t..':Le carry-o''er 
IhaD be oub)ectto pertinentia,...: Prodded_ fiIlJllJy, That the ta1 

Ia\'!."~' don-'ed by Flo f...,,,, th~ NOLeO 5haU net be ",~de 
8'·ad.b!e ford,,~d~nd d~H"on butshall Ill! reUWI.d asa :0= 
of caPItal bULId ·up. 

(b) Tho ",~ul8lCry autho,,:), conCl!rn~d d:aD P...,,,,u1i3:t1 
the n~OI3».."Y ruin and rI!¥ulanonl gO"er::ing the trea:.:ne:lt of 
any l_"fthe FIr in the booklo! aa:::xml u a nsult of me transfer 
ofth. ~p,u.. 

(c,) In the ca .. nf non·bank GFI. and COCc. en"",era!*d 
:n Sectton 3 hereof. tht Dtpart:IJent of fm anoe (DOF). in 
ccnau!ta"on ... ·nh the eo",:n'$I10n On Audit (COA) .• hali 
PNll::"liate the neoesury rule. and nliUlatlonl i<I"ern;nc the 
I<UIIDtnl of any 10" In thel!' books of aerount n. a result of the 
tran,ret 0: tht:r :-;-P ...... 



SE.C 18. A/wsp of Til" b'nrnp:io.~J and Pm~/ern. - Any 
~nson. na,urnj or Jund,cal. who I;..noi:ta from th. tax u."'ptwn. 
and pr,,·~ege. he,"", p-anted. ,,·hen ouch pU80n is nOI et:1-'u..d 
thc""". or.:lll be oub)cct 10 the penall,ts pro\'lded In Sea,en 25 
hereof. 1 n addition. 1M offender 'hall refund 1(1 LI,. ,overn""nt 
doub!. 1M ."'OUl1t of the tax ex,,-rnpu<>r.A and pn\.,je,t5 av:l.i!~d (){ 
under:1us Act. plu. mlerest oft"'el\-e per<:ent (12"') per ytar from 
the date ~l'1IlCr.bed for Ita paymen; until w full payment u",nof. 

Arllcle \' 

En!o=ment and Proleetlon Pro\"lIIOD' 

SEC 19 Rt'liemplHm hriods.. - Tht rtdempuon peMo<b 
aU",,·,..; to barTO""e'" under SeC"...,n 41 of Republic Ant " 0. 8"791, 
ala.o known u "The GenllTIII Banking Law of 2000" the Rulnof 
Coun andiar othcr mwlO .hBlI be appllOlllllt. 

SEc. 20. Baehr.! AfrOUJU .... nd RHXmis.-:'he SP\'.1Wl. 
HI and ~p accur&t>I sa:Qunta am! mternal UnanC\B! ccntroi8 
arod IhalJ .ppo,ntA!l nlemal aud:tar aa:epUlble toW eommlll£{lf1 
In :h .. re[11"d . The Cornm,""",n. the SSP, and :h. Bureau of 
Interna! Revenue (BIRl may look "'to the hoohof a<:ccunu. and 
r"cordo of the SP\' at a ny tune. 

SEC. 21. R~poru -Tbft Commiuton, tb. reruls:or)' 
I.u:hontlel. and :he BIR shaU prescrii:e the $UbmU;O;Kln 0: ",pans 
from lb. S?\' and the Fl. for the proper ,:nplementauon of tbls 
Ad. 

..\r..cle Vll 

Fma!r~"" 

SEC. 22. Implem~ntinr Ruhl8nd &cu!Jll1<ms. - Wnh", 
au;t)I (SO) da)", from I"" tfferu\ilY 0: thwAct, Ib, eo"",,,"",on. UI 



OJOI"dJn8tlOn >rllh th~ SSP the DOF, and the BIR Ihall draft and 
."bem to COC thl IRR: Pro\~d.d, Thllt the Corn",,.,,,,,n, SSP. 
OOF a:>d BIR rna}' ,A"e .ep".:e CIrcular. that " 'il! apply 
""cll:.",el), to the ,r.s:,:uUona under their reapec'..!"" jur:od,cucn, 
",bob .hnU Mt he ,nconSIStent With the IRR to be ,ssued by the 
ComIlH"'on. Sa,d IRR .hU he .ubnm",d to tho ('oe ... ·beh Ihall 
""U" . "',.,. and appro'"e th~ .... ", .... "hm' ptrlod of.,ny (GO) 
dart from the d.:.. of """'ipt u:anofupoo ",hlcil lhe eom::"uicn. 
"'coruuJla:.ion vmh 1M SSP DO!" aad BIR ,haUpromulga<e the 
JRR 

SEC.23. ConpWSlOr.aJ a.Y!NJlfht CcI:Jt:llua (COC) -The", 
IS lu-reby crea",d a cae CXlmf>O$ed of •• "~ ,, (, ) m~:nbe,.. fro'" :hc 
s.nute and oeven (0) m""'bers!rom tM Heu ... ofRep""",ntau, ... 
The membe ... f,..,m the Senale ~h&ll be appoint..d by th. Sana:.;, 
Pte'iden: w,sed on tM propor...or.al rejl\"tttnt.:i':lon of the plr.:u 
Ill' coaL.tio". the",:n ""th at leu! :"'0 (2) Se:>ato,.. ",pre~:>ung 
tiw ),IUlonty The me,,,;"'r. fro'" the Houy of Repre""nUlm·e. 
a."'al! bt IPFOtnted by the Speaker al.., baud on proporuc".i 
tepreUn~tlO!l o!th. pan,~, Or atahucnl th,,,,,n "m.h at leu: 
two (2) ",embe,.. rep,.uentmK the )l.1",orlt1. The eoe .hall ha,t 
tho pcwer to prnmulgate Itl! own .1.11., Ilnd to ever~. 1M 
icple:D.ntal!on of Ih,. Act Ilod to re",ew o r re,·i •• the 
,,,,,,le:Denllni rulu Inu.d w:thm mot}' (GO) d.y. fron:: the 
prolt"llgllhon of u;d Rules_ 

SEC 2~. Pnmu}'l",ple",~m:'7;_igenc<·. -The Ca,:"ci8s:.0n 
c.ll be the pnmary unplementing .geney ofthls Act and foria 
tl:iCU'"t 1mplementauon. It shall ha"e the authority to enhst the 
ullr.aneo of any brallCh. department, bureau. office, 81e"'1' or 
IMtrullltntllhly of the ,overnm~nl. indud,n, OOCe. and Ofl~ 
wlucl: may I:lelude thi \!It and t,.nsfu of lti pU'iOr_".I. f"cl:,es 
and rescnm:u. 

SEC. 21>. £'rna}:,.", -Any por»on ,,'ho ",olatal any of 1M 
pro"'"o" , of thlt _o\Ct, Or any .,.non ,..ho. in a rel,.trallen 
.latemtnl. nouce. cernficauon Or plsn filed u:'l<ler tlua Act. male .. 
In), un:rutMul sta~ment ofa matenal fact or QUiltS to Stlt~ Iny 
"'Iten al r..ct req=ed !(I W IIBId the""n. shall, upon ronv,,:aOn, 
In. 'fe, • fin<' of not Ie .. than F1.":y thousand pellOl (PSO.OOO.OO) tll)r 



" 
",cre than One million ~_ ('PI.ooo.OOO.OO) Dr 'mpr.tonm~nt of 
r.ol leA 1-'1.n ..:~ (Q ~';!lrI .nd on.. (I) dar "w" !DOff Ih~ tw,h .. 
f!2)yf.a!'.l or bo-~\. '" the d~uoo o(;huot:,,,,- w,thou: P",udlOl 
1:1 L"" pen.l:: .. JIfO'"I",,1 IIndU ~ IS htre<>! and ClIM. 
app!lClIble b ..... If the offender ... C:O'1'QT'UD"~ I .. OCducn. 
l'"nlH",.lup Dr alQ'Jund,~ pfc.....,. l.!:~ penall~' lha!I be IID~ 
up<><: the rfspcnsibieotlicc ..... the c:sae mft~· be. "'110 p.:'tIapa~ 
In th. o:om"'!I'>Q~ o! th" <;:1":"'. Or , ... 1>0 aha!! I:,v, ~noll'ln,lr 
p"rm:tud or fatl.d 1.0 pre'·"n! .to mm:t"mon. If the oF-tnde .... 
Jund>eal penon. the anu: m~)' ordfr the j~nl!on Or rf''OC&t1on 

IIfhaonH. 11th. offend~n •• n .he", he ,hal! 11\ "od::lon t;:) til. 
pen.alUN hereir. prMCI'Ibed. be depcrt.td ",thou, further PlOCINdm,. 
ann IU"lnt the ptn.l:le. Nn"" prncr:bed. tr :h'IIf!'.ndu ... 
p\lbhe offICIal Or .tlpiO)'". he .hall, :n add::.:cn Ie 1M pen.h,n 
Pl"elCl'lbed huttll .lI1l'tr .btol"te Dr t.empOr3I'}" wJqulhf'..cauon 
r:<>", JO'·unment.r publ"'lll!!ot. I. the ca ... ""Y ~ 

Sec.?6 .Wl_lnil:yCU~ The prtn,C".c.n. ;xl!I"Act 
ob.lI be app!.::able ~ ._'- L,::.t ha"" become non·ppr.c..··::unC Ill' 
o{JIlnII 30. 2llOZ. 

SEc.!!; CC=#CI~"~ CI.". :':cthUli In lh .. A.."t lhal! be 
CCl""uu.d to C(lnci:lnll Dr ex~IDPI {",m II:}' bbuu)' Iny PII'IOI: 
re8pon.,ble for .eta Or omi"OM am~t"utlni un.,u::d bua",." 
prac:::c ... Or mllma.n.itlment. 

SEC 28 LN Df R~Tl6IrJlW", FffR.. - To carry CUt th. 
pUf1'OC" of thl, Act. \h. Colllm:.6llOn ,h.D retam .nd .... aU folK 
plld :u It relauve 1.) I .... ettabhllhm~nt cI.n SPV '" Ili:hucm to ,til 
'!UIual budcet ani 10 ... 'hal ll pl'OV'.ded fer U!lder Sect"", a oft!. 
Seeu."\cel RepU:IOII Code. 

SEC. 29. ~JYnln!::)'CJaIlRt, -If.nYf",' .. u:o::d":haAct 
Ii hold ~UlIIOnII or In''ahd, all 0,J: .... p!"tl\"WDnIi !)O(af!ta..:! 
u...reb}· oha!l rellliln "al:d. 

SEC 30 Rt/H.l"" a.JJIf -All \a ..... deaHl. UKuUve 

ordu •• r ulu .n:l •• (ul.ucn. or pat:.. thenof. ""lllch . r. 
Incon"ltent "'U! thll .. \ct. an h~reby re~uled. amended or 
mo,hfied acterd!ncly 



 

s~(" 3: Efkc<J"t,· -1'1111 A= Lilli uSa tf!"e~'t fiftHn 1\/1, 
dl)"' follo • ..,n. '1.1 ~ubbeauon 1M t~ Offkl~! G.':'lleor In ''''0 III 
....... p..P"" ct Ci! n~,..l arl'Ul. uo" 

, 

11 A= wb",b ... tolUOld~'ICIl·~·H()\, ... B,~ ~c H()J~r.J 
Senlll Bill ~o 2116 "Ii rm~lb ~ ... e~ b,- !h~ H<JU'~ or 
Rtprlte"I3l:'" and ,he Senlte oc o.".",bo, IS tOO! and 
De~=be,: 7 2002 reI.,..c:, ... ly 

Approved 

o 


